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Funding Request Number:

Dear Ms. Dortch:

141224
421086
1160625

Pursuant to 47 C.F.R. §§ 54.719(c) and 54.722, the Aldine Independent School
District (the "District") previously submitted its Request for Review of the Decision of the
Univcrsal Service Administrative Company ("USAC") on the above-referenced Application.!
The District now submits this supplement containing citations and supporting documentation,
as well as additional facts and argument.

Solid IT Networks, the District's vendor for the internal connections maintenance services
at issue in this appeal, has separately filed its own appeal of the Decision of the Universal
Service Administrator.
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Factual Background

As discussed more fully in the District's Request for Review, the Schools and Libraries
Division of USAC ("SLD") maintains and annually updates its Eligible Services List ("ESL"),
setting forth descriptions of the services eligible for funding through the E-Rate Program. The
ESL includes, among other products and services, maintenance and technical support services
for eligible internal connections components. The ESL in effect for Funding Year 2004 was
released on October 10,2003. Prior versions of the ESL alerted E-Rate Program applicants of
clarifications to, and modifications of previous versions of the ESL by featuring the relevant
text in bold2 The October 10, 2003 ESL version discontinued this practice, and instead stated
that a notation regarding information that had been chan~ed from previous years would be
provided in the descriptive information for relevant entries.

Of particular importance, the October 10, 2003 ESL version also included substantive
changes to the description of maintenance and technical support services covered by the ESL,
and added requirements that the final contract for services supported by E-Rate funds include
the product name, model number and location of the eligible equipment for which requested
E-Rate funds would be used4 However, unlike other entries revised from the prior ESL,5 the
description of eligible maintenance and technical support services did not contain a notation
indicating that it changed any requested information for Funding Year 2004, including the
documentation requirement that is the subject of the District's appeal.

2

3

4

5

See, e. g., October 18, 2002 Schools and Libraries Eligible Services List, available at
http://www.usac.org/_res/documents/sl/pdf/ESL_archive/EligibleServicesList_1 01802.pd
f; October 17, 2001 Schools and Libraries Eligible Services List, available at
http://www.usac.org/Jes/documents/sl/pdfIESL_archivelEligibleServicesList_1 0I70 I.pd
f; January 24, 2001 Schools and Libraries Eligible Services List, available at
http://www.usac.org/_res/documents/sl/pdf/ESL_archive/EligibleServicesList_01240 I.pd
f.
See October 10, 2003 Schools and Libraries Eligible Services List, available at
http://www.usac.org/Jes/documents/sl/pdf/ESL_archive/EligibleServicesList_1 0I003.pd
f. On page I, the List states: "Some eligibility information in this List is a change from
prior years and applies to products and service funding requests for Funding Year 2004
and later years. A notation to this effect is provided in the descriptive information for
relevant entries."
Compare October 10, 2003 Schools and Libraries Eligible Services List, at page 20
("Maintenance and Technical Support" entry) with October 18, 2002 Schools and
Libraries Eligible Services List, at page 28 ("Technical Support" entry).
For example, the entry for "Firewall" on page 19 of the October 10,2003 ESL contains
the notation "(Effective for Fund Year 2004 and later years.)"
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For Funding Year 2004, the District requested funding for maintenance services for
eligible internal connections equipment within the its facilities 6 The District's Application
was based on a maintenance contract between the District and its vendor, Solid IT Networks
("Solid IT"), whereby the District would pay per-unit for: (a) any necessary service and
replacement parts for all covered equipment; (b) Solid IT's guarantee of an on-site around­
the-clock response within four hours of any service request; and (c) access to Solid IT's
database of firmware upgrades for the covered equipment7 The contract properly listed the
quantity, product name and model number of all eligible internal connections products that
were covered, but it did not list the locations of that equipment.8 After review of the
District's Application by the SLD Program Integrity Assurance Team, SLD approved the
District's Application for funding in the amount of $2,299,352.94, and issued its Funding
Commitment Decision Letter on January 11,2005.9 The approved funding was disbursed in
accordance with SLD's established procedures.

Between the months of September and November 2006, the District was audited by
USAC's Internal Audit Division with regard to Application No. 421086. On the basis of the
audits conducted, SLD issued its Notification of Commitment Adjustment Letter and Report
reducing the funds disbursed under the District's Application to $0. 10 The grounds stated for
SLD's funding commitment adjustment are that the maintenance contract did not specify the
locations of the eligible equipment for which the maintenance was to be provided. 11

The District filed its appeal with SLD on October 30, 2007,12 and thereafter provided
supplemental documentation to SLD, including inventory lists demonstrating that the District
possessed the eligible equipment covered by its maintenance contract with Solid IT, and

6 The District's Application was assigned Application No. 421086, Funding Request No.
1160625.
See Affidavit of Rose Chavez (Exhibit A) at ~ 3.
See Aldine Independent School District and Solid IT Networks, Contract for Services
and/or Products for E-Rate Funding Year 2004, dated Feb. 3, 2004. (Exhibit B).

9 See Letter from Schools and Libraries Division to Mardee Barnett, Aldine Independent
School District (Jan. II, 2005) ("Funding Commitment Decision Letter") (Exhibit C).

10 See Letter from Schools and Libraries Division to Mardee Barnett, Aldine Independent
School District (Sept. 19, 2007) ("Notification of Commitment Adjustment Letter and
Funding Commitment Adjustment Letter") (Exhibit D).

11 See id. at 5.
12 See Letter from Mardee Barnett, Executive Director of Technology Services, Aldine

Independent School District to Steve Casavant, Schools and Libraries Division (Oct. 30,
2007) (Exhibit E).
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records showing that technical support work was in fact performed by Solid IT on eligible
equipment owned by the District. Although USAC determined that the District provided
documentation of the specific location of its equipment, USAC further concluded that the
District's documentation failed to verify actual maintenance performed on the equipment by
Solid IT. 13 Accordingly, USAC denied the District's appeal, and issued its Demand Payment
Letter obligating the District to re-pay all E-Rate funds disbursed pursuant to Application No.
421086, in the amount of $2,299,352.94. 14

Discussion

In Bishop Perry,15 the Commission determined that many E-Rate Program applicants,
in particular, small entities, experience difficulties in the application process for public funds
that result in significant numbers of applications for E-Rate Program support being denied
for ministerial, clerical or procedural errors. Therefore, the Commission sought to provide
relief from those types of errors in the application process, and to promote the purposes of
Section 254(h) of the Communications Act of 1934, as amended, by helping to ensure that
eligible schools and libraries actually obtain access to discounted telecommunications and
information services. To that end, the Commission may waive any provision of its rules on
its own motion and for good cause shown. 16

A rule may be waived where the particular facts make strict compliance inconsistent
with the public interest. 17 The Commission may consider hardship, equity or more effective
implementation of overall policy on an individual basis. 18 In sum, waiver is appropriate if

13 See Letter from Schools and Libraries Division to Mardee Barnett, Aldine Independent
School District (Jui. 17,2008) ("Administrator's Decision on Appeal") (Exhibit F).

14 Letter from Schools and Libraries Division to Mardee Barnett, Aldine Independent
School District (Jui. 18, 2008) ("Demand Payment Letter") (Exhibit G).

15 See Requestfor Review ofthe Decision ofthe Universal Service Administrator by Bishop
Perry Middle School, Schools and Libraries Universal Service Support Mechanism, et
al., CC Docket No. 02-6, Order, 21 FCC Rcd 5316 (2006) (directing USAC to identify
and allow applicants to cure errors related to FCC Form 470 and FCC Form 471 filings
and enhance outreach to applicants in order to avoid clerical, ministerial, and procedural
errors).

16 47 C.F.R.§1.3.
17 Northeast Cellular Telephone Co. v. FCC, 897 F.2d 1164, 1166 (D.C. Cir. 1990)

("Northeast Cellular").
18 WAIT Radio v. FCC, 418 F.2d 1153, 1157, (D.C. Cir. 1969), affirmed by WAIT Radio v.

FCC, 459 F.2d 1203 (D.C. Cir. 1972), cert. denied, 409 U.S. 1027 (1972).
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special circumstances warrant a deviation from the general rule, and such deviation would
better serve the public interest than strict adherence to the general rule. 19

The District's failure to state information regarding the precise location of its eligible
equipment in its maintenance contract with Solid IT was an error made in good faith, and
amounts to nothing more than an inadvertent oversight of newly issued requirements that
were not specifically designated as such by the ESL in Funding Year 2004. The District now
is aware of this documentation requirement, and maintains information regarding the location
of its eligible internal connections equipment in the regular course of business. The District
also submits for the Commission's consideration documentation of the location of its eligible
equipment covered by its maintenance contracts with Solid IT for Funding Year 2004.

The complete inventory ofthe District's E-Rate funding eligible equipment, appended
to the Affidavit of Rose Chavez as Exhibit RC-I, was created during the PIA process for E­
rate Funding Year 2005, on the basis of information collected during a physical walk-through
inspection of District facilities by the District's engineers20 This spreadsheet, created in May
2005, includes District-wide totals and campus-by-campus breakdowns of the quantity of the
District's equipment eligible for E-Rate funding for maintenance of internal connections
during the 2004-2005 school year21 Of particular importance, the information in this
spreadsheet also is identical in form and content to that accepted by USAC as sufficient to
support the District's Application for E-rate Program funding of internal connections
maintenance in Funding Year 2005. 22 Because the District is able to confirm the locations of
its E-Rate eligible equipment covered by its maintenance contract with Solid It for E-Rate
Funding Year 2004, the Commission should not allow USAC to abandon its full E-Rate
funding commitment to the District. The funding adjustment determination reached by
USAC does not serve the public interest and therefore should be reversed.

Relief Requested

For the reasons discussed herein, the Aldine Independent School District respectfully
requests that the Commission grant this Request for Review, reverse the decision of SLD and
the Administrator's Decision on Appeal, and order that the District is entitled to receive E­
Rate funds in the amount $2,299,352.94 for Funding Year 4, as directed by USAC's initial

19 Northeast Cellular, 897 F.2d at 1166.
20 See May 2005 Aldine ISD Inventory of E-Rate Eligible Equipment, submitted on CD­

ROM with the Affidavit of Rose Chavez (Exhibit RC-I). See also Exhibit A at ~~ 4-5.
21 See Exhibit RC-!. See also Exhibit A at ~ 5. For further explanation of the contents of

the spreadsheet, please see Exhibit A at ~~ 6-8.
22 See Exhibit A at ~ 9.
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Funding Commitment Decision Letter. The District also requests that the Commission direct
USAC to suspend all collection actions on the alleged debt, and further, order that no interest,
late payment charges, administrative costs or other penalties accrue on the alleged debt until
such time as the Commission issues its final decision on the merits of the District's Request
for Review.

~rulYYours

George M. Foote
Brett Heather Freedson

Attorneysfor Aldine Independent School District

cc: Universal Service Administrator
Universal Service Ombudsman
Gina Spade, Telecommunications Access Policy Division
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COUNTY OF HARRIS §
§

STATE OF TEXAS §

AFFIDAVIT OF ROSE eRAVEZ

BEFORE ME, the undersigned official, on this day personally appeared Rose Chavez,
who is personally known to me to be the person whose name is subscribed to this instrument, and
who, being duly sworn according to the law upon his oath, deposed and said:

I. My name is Rose Chavez. I am over eighteen (18) years of age, fully competent
to testifY to the matters stated in this Affidavit, and have personal knowledge of every statement
contained in this Affidavit and such statements are true and correct.

2. I am employed by the Aldine Independent School District ("District" or "Aldine
ISD") as its technology facilitator for E-Rate. I have held that position since July I, 2004. In
that capacity, I have acquired personal knowledge of the Aldine lSD's E-Rate applications,
procedures, and documentation.

3. During E-rate Funding Year 2004, the District contracted with Solid IT Networks
("Vendor") for maintenance and technical support of internal connections equipment. Under the
terms of the contract, the District would pay a set per-unit fee in exchange for: (a) any necessary
service and replacement parts for all covered equipment; (b) the Vendor's guarantee of an on-site
round-the-clock response within four hours of any service request; and (c) access to the Vendor's
database of firmware upgrades for the covered equipment.

4. In response to the District's E-Rate Funding Year 2005 application for funding of
internal connections maintenance, USAC's PIA (program integrity assurance) requested that
Aldine ISD provide a detailed breakdown of the District's E-Rate eligible equipment for each
District site, and the dollar amount associated with each site. Because the District's then current
inventory did not include break down its E-Rate eligible equipment by location, the District sent
its engineers to perform a physical walk-through inspection of its facilities, which was completed
in May 2005.

5. The Microsoft Excel spreadsheet appended to this Affidavit as Exhibit RC-I is a
true and correct copy of Aldine lSD's inventory of E-Rate funding eligible internal connections
equipment as of the date of the walk-through inspection of the District's facilities in May 2005.
This spreadsheet is based on the information gathered during the walk-through inspection and, to
the best of my knowledge, is an accurate accounting of the Aldine lSD's equipment eligible for
E-Rate funding for internal connections maintenance during both the 2004-2005 and the 2005­
2006 school years. To the best of my knowledge, Aldine ISD did not acquire additional units of
the equipment included in the inventory during the course of the 2004-2005 school year.

6. The spreadsheet tab labeled "Totals" gives the most general breakdown of the
inventory, and the other tabs further detail the specific inventory by location, down to the
campus level. Within the "Totals" tab, the "District Quantity" column states the quantity of each



type of equipment for which the District had originally ordered maintenance services from the
Vendor for Funding Year 2005. The "Nimitz Area," "Aldine Area," "Eisenhower Area," and
"MacArthur Area" columns provide the total quantity of the equipment actually located in each
of the District's four geographic areas. The next column, labeled "Total", gives the sum of these
four numbers. The numbers in this "Total" column reflect the quantities of equipment in use that
were accounted for and verified through the walk-through inspection of all District facilities.

7. The next column, labeled "Difference," states the difference between the numbers
in the "District Quantity" and "Total" columns. The "Centralized for Redistribution" column
indicates equipment possessed by the District, but not in active use and thus not intended to be
covered by the maintenance contract. This equipment is stored in a central location for
redistribution to District facilities as needed. The column labeled "Unit Cost" lists the price
charged by the Vendor for annual maintenance coverage per unit of the type of the equipment in
question in the Funding Year 2005 contract. The "Total District Wide" column states the total
price under the contract for maintenance coverage of the equipment verified in the inventory
(i.e., the multiplication product of the "Total" and "Unit Cost" columns).

8. In the lower-right comer of the "Totals" tab, the "Total Maintenance Amount" is
given. This figure - $2,414,265.51 - reflects the sum of the "Total District Wide" column (i.e.,
the total maintenance contract costs for the eligible equipment whose location was verified
during the walk-through inspection). The "SLD Portion" and "Aldine Portion" figures assume
the maintenance to be 86% funded by E-Rate.

ROSE CHAVEZ

9. The information contained in the Exhibit RC-I was the only documentation of the
location of Aldine lSD's internal connections equipment that was provided to USAC for the
District's Funding Year 2005 application. Based on the information in the inventory, Aldine ISD
adjusted its funding request for Funding Year 2005. In Funding Year 2005, USAC agreed to
fully fund the amount requested by the District of $2,076,268.34.

(Z~--<- (~

SUBSCRIBED AND SWORN TO BEFORE ME, the undersigned authority on this the~ day
of October 2008.

NETRA R. WEllS
NOTARY PUBLIC
STATE OF TEXAS

COMM. EXPIRES 05·17·2011.;ssss-ss:sSSSi...........iiS:sf.

Public in and for
The ate of TEXAS

Name:_N efro" K. We\ ~s
My Commission Expires: 0 S -11 - doc II

-2-
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CONTRACT FOR SERVICES AND/OR PRODUCTS
E-RATE FUNDING YEAR 2004

Service Provider "Provider" SchooULIbrary "Appficant"

14910 Aldine WestFeild RoadAddress: 140 Jo ce Lane

Com an Name: Solid IT Networks Aldine Inde endent School District

1-__.=C;::o;::n:::ta::c:.:.t.:;N;;;a=m~e;:j:F.0~li:::ve:::r~N:::e;::wm~::;an"",,,III;... Nadine Ku·awa
SPIN: 143024617

CI State Zi : Ar Ie, Texas 76226 School Ci ,State, Zi
Phone: 1-888-270-1153 ext 82 281-985-6200

SERVICES
The Provider agrees to provide to the Applicant the services and/or products as spedfied in Bid #RFP Solid-IT IC-OS
attached.

RECITALS
Pursuant to the Schools and Ubraries Universal Services Support Mechanism (E-Rate) oontained in the Universal Service
Provisions of the Teleoommunications Act of 1996 (47 U.S.C. § 254. Telecommunications Act of 1996, Pub. L No. 104­
104, 110 Stat. 56 (1996) n 996 Acrn, Applicant advertised for certain telecommunications, Internet, and internal
connections services. Provider submitted bid to provide same. In accordance with the requirements of the regulations
implementing the Act, Applicant considered the bid and determined that it should be accepted. The parties are now ready
to enter into a contract for the furnishing of such services and/or prodUcts and they set their agreement in writing as
follows:

AGREEMENT
For and in consideration of the payment of the sums of money specified herein, together with other good and valuable
consideration, Provider does hereby agree to furnish, and Applicant does hereby agree to accept and pay the discounted
price for the services bid. Those services andlor prodUCts and their prices are listed In Attachment A.

(
The teim of this contract shall commence on Julv 1 2004 and shall tenninate on June 30 2005.

If the Schools and Libraries Division ("SlDj, Administrator of the Universal Services Support Mechanism, or its successor,
should fail to approve all of or any part of the selVices and products covered by this contract, the Applieant shall have the
right, at its option, to cancel this contract, as 10 thai part of the services and products disallowed for discount pricing.

If, after approval of disoount funding by StD. Applicant's governing board should fail to approve all of or any part of the
services and products covered by this contract. the Applicant shall have the right, at its option, to cancel this contract, as to

: that part of the services and products disallOYJed by the governing board.

The total costs of the services anellor products shall not exceed $2,770.331.25 dollars. In'no circumstances shall
Applicant be liable for an amount exceeding S2,nO,331,25 dollars unless Applicant's governing board specifically waives
this provision in writing.
Provider and Aoplicant agree to negotiate a complete list of terms and conditions for the services and products provided.
Applicant agrees thai Provider shall have no liability for the ServiceS and/or Products provided except as proVided in
Provider's tariffs under this Agreement

Executed and delivered on the day and year first written above.

(

For Prov For Annlicant:
Signature of Authorized I'J/I c f~ /ff;L;, ~'(h.;<L4_)Person:
Printed Name of Authorized

0-'lewman III Nadine Kuiawa -' (JPerson:

Trtle: President Suoerintendent of Schools

Date: 2/312004 ci? -3 -Ot--}
NotE. Contracts are NOT reqwredfor Tariffed and Month-Ie-Month Servrces

htlps:llwebmail.pas.earthlink.neVwamIMsgAltachment?msgid=570&allacl1no=1&folder=IN80X&.x=-661590221 21312004
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BID #: RFP Solid~T1e-05 E-Rate Program Year 20~5 (Year 7)

Customer Name: Aldine Independent School District

Address: 14910 Aldine WestFeild Road

City, Slate, Zip: School City, Slate, Zip

Phone: 281·985-6200
S~e (ESIMS/HS): Annex ( Server Room)

Attention: Nadine Kujawa
Date' 21212004

(

P~8.1/co:nt:raet. COI1till.goot upon E-rate PuDdina & Scbool Board Approval

Quantity Make Model # Item Description Unit Price Extended Price

AS-OSR-RTC4. On.sne Response-Round
the Clod< (4hr). (12 Month.) 5 >101
SmartS\-Vilch 6000 chassis wtIh modular fan
tray and rwo slots for power supplies (power
supplies not included, fan ltay ships wilh

150 Enlerasvs 6C10S chassis). S 509.1 $l'6,3n.50
AS-OSR-RTC4, On.site Respons&-ROl.Jn(f
Ihe Clod< (4tv), (12 Months)510 Watt AC
(10010250 Votts) power .upp~ for

209."300 Enterasvs 6C205-3 SmartSwitch 6000 (6C10S). S $62,985.00
AS..QSR-RTC4, On-Site Response-Round
lhe Clod< (4h~. (12 Months)16 port
100BaseFX swTtch module fur the
SmartSwitch 6000. 16 MMF ports via MT·

55 Enleras~ 6H258-17 RJ connectors and one VHSIM slot. S 2,209.15 $121,50325

AS.QSR-RTC4, On-Site Response-Round
the Clod< (4hr). (12 Montl1s)Hlgh
Performance 101100 Fast Elhemet module
for the Smart$Witch 6000 with 24-ports via

464 Enlerasvs 6H202·24 RJ45 Interfaces $ 1,169.15 $551,765.60

A5-0SR·RTC4, On-Slte Response-Round
the Clock (4hr). (12 Months)Hlgh
Perfonnance 10/100 Fast Ethemet module
for the SrnartSwitdl 6000 with 16-ports via
RJ45 interfaces and one high speed upJjnk

138 EnterasV!: 6H252·17 slot (VHSIM). $ 1,104.15 $152.372.70

AS-OSR-RTC4. On-Site ResponseooRound
the CIodl: (4hl'). (12 Months)24 port 1QBase-
R SmartSWitch module for the 8martswtlch
6000 (24 ports via MMF ST connedors. plus
two FEPIM slots). Purchase FEPIMS

42 Enlerasvs 6E128-26 separately. $ 1,699.15 $71,364.30
A5-OSR-RTC4, Qn..Site Response-Round
the Clock (4hr). (12 Months)16 10/100 ports
vIa RJ45 and two GPIM slots. GPrMs sold

10 Enterasys 6H262·18 seperatety $ 1,019.15 $10,191.50

AS-OSR~RTC4, On-Site Response-Round
the Clock (4hr). {12 Months)Glgabit ethemel

44 EnteraM GPIM..Q1 Port Interface Module (GPIM), 1000Base$X. $ 84.15 $3,702.60

AS-EP-NBD, Express Parts, Next BusIness
11 Enterasvs GPIM-oB Day. (12 Months). Long Haul GPIM (lOKm) S 416.20 $4,57820

A5-0SR-RTC4, On-Site Respons~ound

the Clock (4h~. (12 Monlhs)Gigabtt Ethernel
HSIM for any HSIM Host System. Single
port support via PB02.3z 10008aseLX (Long-

38 Enterasvs HSIM·G09 wave) MMF/SMF SC. S 679.1 $25,807.70

AS-OSR-RTC4, On-5lte Response-Round
the Clock (4hr). (12 Months) Fast elhemet
high speed interface module (HSIM) wilh two

138 Enterasvs HSIM-FE6 FEPIM slots. Purchase FEPIMs separately $ 220.1~ $30,380.70

213/2004
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(
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AS-OSR-RTC4, Oo-Site Response-Round
the Clock (4hr). (12 Months) Fast ethemel
port Interface module (PIM), multimode fiber.

145 Enterasvs FE-100FX SC connectors. $ 92.31 $13.384.95
AS-EP-NBD. Express Parts. Next Busi'less
Day. (12 Monlhs). (1) ElS1DO-S24TX2fA and

11 Entera5YS ELS10o-S24MGMT (1) ElS1OG-SMGMT $ 112.75 $1,240.25

AS-OSR-RTC4. On-Site Response-Round
the CIOct. (4hr). (12 Months) Fast Enel
slllcl<able swildl wi1h 24-pO<f 10/100 11<.2
rear option slots, and dedicated mgt slot.
(Must pun:t1ase 1 ELS10f}-SMGMT per

137 Enterasys ELS1QO.S24TX2M standalone or 1 pet' S 305.15 541,805.55

AS-EP-NBO. Express Parts. Nelrt Business
Day. (12 Months). 12Bbit Encypt PC Card

CSI80-AA·12.!
(FCC). Servlce not available at AS-OSR-

680 Enlerasvs RTC41evei $ 5.65 53.842.00

AS-EP·N8D, Express Paris, Next Business
Day. (12 MannIS). Wireless Access Platfonn

340 Enterasvs RBTR2-AB (120V) For sate in North America $ 47.5 516.167.00

AS-OSR-RTC4, On-Stte Response-Round
the Clock (4hr). (12 Months) 1 Slot Matrix e1

34 Enlerasvs 6Cl07 Chassis. requires 20 Amp power outlet 5 1.189.1 $40,431.10

AS-QSR-RTC4. On-5ite Response-Round
the CloCl< (4nr). (12 Months) AC Input POlNer
Supply Module for the BC1D7. requires 20

68 Enlerasvs 6C2D7-3 Amp power outlet $ 339.15 $23,062.20

AS.QSR.RTC4. On-Site Response-Round
the Clock (4hr1. (12 Months) 6 Port Gigabit
Ethernet SwKching Module for the
6C10s/BC107. GPIMs (GBles) ordered

68 Enterasvs 00306-06 seperaletv $ 1.699,15 $115,542.20

AS-QSR-RTC4. On-S~e Response-ROUnd
the Crock (4hr). (12 Months) 48 Port RJ 45

'36 Enterasvs 6H302~ 10/100 SWItch for the aC1QS/BC107 5 2.209.15 $300,444.40
AS-OSR·RTC4. On-Site Response-Round
the Clock (4hr). (12 Months) 24 RJ45 101100

68 Enlerasys 6H352-25 Switch wNHSIM 5 1.818.15 $123.634.20

AS-OSR-RTC4. On-Sile Response-Round
the Clock (4hr). (12 Months)Gigabit ethemet

'36 Enterasvs GPIM-D1 Port Intelface Module (GPIM). 1000Basesx.. 5 64.15 $11.444.40

AS-EP-NBO. Express Parts, Next Business
Day. (12 Months). Gigabtt e1hemet Porl

34 Enterasvs GPIM-09 Interface Module (GPIMl. 1000BaseSX $ 220.1 $7.4.85.10

AS-OSR·RTC4. Qn-Site Response-Round
the Clock (4hr). (12 Months) Fast Enet
stadl:able switch Wflh 24-pOrt RJ45101100
TX. 2 rear option slots. and dedicated mgt

204 Enlerasvs VH-240252 interfare. $ 169.1 534.506.60
AS-OSR-RTC4, On·Slte Response-Round
the Clock (4hr). (12 Months) 24 1{)(100 2
uplink stackable switch indo Mgt Module VH-

306 EnterasV5 VH·2402SM2 SMGMr.! $ 203.1 $62.163.90
AS-OSR-RTC4. On·Site Response-RoUnd
the Clock (4hr). (12 Months) Vertical Horizon
series uplintt mod. 1-port 1000Base-$X SC

68 Enterasvs VHIM10QO.S1SX conn&ctor. $ 101.1!: $6,878.20

AS·QSR·RTC4, On-$ite Response-Round
the Clock (4hr). (12 Months) Gigabit Ethernet
VHSIM for ne)(f generation SmartSwitch
600012000 products, connectMty provided

102 Enlerasys VHSIM-G6 via hOt swappable GPIMs. $ 339.15 534,593.30

21312004
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AS-OSR-RTC4. On-Site Response-Round
the Clock (4hr). (12 Months) Enlerasys
RouUng Platform 8 Port 1QOOBASE GBle

32 Enterasvs ER1&-08 module. $ 2.940.1~ $94.084.80

AS-OSR-RTC4. On-Site Response-Round
U1e Clade (4hr). (12 Months) ERP AC Power
Supply (MInimum 2 equired. 3 or 4 requIred

8 EnterasyS ERI6-AC for redundancy.) $ 441.15 $3.529.20

AS-OSR-RTC4, On-Site Response-Round
the Clock (4hr). (12 Months) Xpedffion ER16

, CM4 w/2S6MB memof)'. Requires system
firmware E9.0.7.4 orlaler, or E9.1.3.0 or

8 EnterasyS ERI6·CM4-256 later. $ 3.399.15 $27.193.20

A5-0SR·RTC4, On-Site Response-Round
the ctock (4hr). (12 Months) Enterasys
Routing Platform Base Chassis with one

8 Enlerasvs. ER16-CS SWitch Fabric Module and a clock. card $ 3,739.15 $29.913.20

AS-OSR-RTC4, Qn-Sile Response-Round
the Clock. (4hr). (12 Months) Enterasys
Routing Platform 24 P0l1101100 BASE-TX

2.175.1~2 Enterasvs ER16-TX-24 module via RJ45. $ $4.350.30

AS-OSR-RTC4. On-8i1e Response-Round
the Clodt (4hr). (12 MonthslGigabit ethemet

72 Enterasvs GPIM~1 Port Interface Module (GPIM). 1000BaseSX. $ 84.15 56.058.80

AS-EP-NBD, &press Parts. Next Business
44 EntelClsl,i'!; GPIM..Q8 Dav. /12 Months). long Haul GPIM (70Km) $ 1,189.15 $52,322.60

As-EP-NBO. Express Parts, Next BusIness
Day. (12 MOnttlS~(~lgablt ethemet Port

128 Enterasys GPIM-09 Interface Module GPIM),1000BaseSX $ 220.15 $28,179.20

AS-OSR·RTC4, 00-S1Ie Response-Round
the Clock (4hr). (12 Monlhs) X-pedil.ion
System Firmware on a 32-MB ATA PCMCIA

4 Enterasvs XP-SYs-FW-32 card. $ 679.15 $2.716.60

AS-OSR-RTC4, On-8ite Response-Round
the Clock (4hr). (12 Months) SSR 8600 16
slot base-system Induding d'lassls,
backplane, modular fan, and a single switch

1.699.1"2 Enterasvs SSR-16 fabric module (SSR-5F-16) $ $3,398.30

~SR-RTC4, On-Site Response-Round
the CIoct: (4hr). (12 Months) $martSWi1dl
Router (SSR) 8000. 8 slot base system.
indudi'lg shassis, backplane ~nd modular

39 Enterasys SSR~ fan $ 747.15 $29.138.85

A5-0SR-RTC4, an-5ite Response-Round
the Clock ("'hr). (12 Months) Xpedilion axoo

82 Enlerasvs SSR·CM4·256 CM4 wi 256MB memory. $ 2.8B9.15 $236.910.30

A5-0SR·RTC4, On-5ite Response-ROUnd
the Clock (4hr). (12 Monlhs)8XOO 4 port

56 Enlerasvs SSR-{JSX31-Q4 10008ASE SX. $ ',529.15 $85.632.40

AS-oSR·RTC4, On-5ite Response-Round
the Clock (4hr). (12 MonthS) Power Suppty

4 Enterasvs SSR-PS·16 fur the SrnartSwitc:h Router (SSR) 8600. $ 509.15 $2,036.60

AS-OSR-RTC4. On-5ile Response-Round
the aock (4hr). (12 Months) Power Supply
Modufe for the SmartSWitch: Router (SSR)

78 Enter..", SSR~ 8000. $ 271.15 $21,149.70

A5-0SR-RTC4. On-Site Response-Round
the Clock (4hr). (12 Months) Switch fabric

2 EnterasVl; SSR-5F-16 module for the SSR 8600. S 849.1 $1,698.30

A&-OSR-RTC4. On-5i1:e Response-Round
!he Clod< (4111). (12 Mon1hs' S-Perlilioo
System FlnTlware on a 32-MB ATA PCMCIA

41 Enterasvs )(P·PCMCLA-32-AT card. S 186.1 $7.632.15

213/2004
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( )

AS-OSR·RTC4. On-Sile Response-Round
the Clock (4h~. (12 Months) X-PediOOn
System Firmware on a 32-MB ATA PCMCIA

41 Enterasvs XP-SYS-FW-32 card. S 679.15 $27,845.15
AS-OSR·RTC4, On..$i'le Response-Round
the Clod< (4hr). (12 Months) SSR800018600
2 por11000LJ( (70KM) Jumbo frame

34 Enterasvs SSR-GLH3g.()2 Module. S 3.399.1 $115.571.10

A5-0SR-RTC4, On·Slte Response-Round
the Clock (4hr). (12 Monlhs) 2 port
1OOOBaset.X module for lhe SmartSwitch
Router. SCLX ports (for MMF or SMF), and

34 Enlerasvs SSR-Gl.X29-o2-AA 16MB of memory $ 1,274.15 $43,321.10

TOTAL: $2,770,331.25

(

.(

p~~
o~r ann
Solid IT Networks
140 Joyce Lane
Argyle, Texas 76226
1-1100-270-1153 ext 82

143024617

21312004

Accepted By:
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-SEE ATTACHED CONTRACT-
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Universal Service Administrative Company
Schools & Libraries Division

APPROVED

.I,

FUNDING COMMITMENT DECISION LETTER

(Funding Year 2004: 07/01/2004 - 06/30/2005)

January 11, 2005

Mardee Barnett
ALDINE INDEP SCHOOL DISTRICT
1617 Lauder Road
Houston, TX 77039

Re: Form 471 Application Number: 421086
Funding Year 2004: 07/01/2004 - 06/30/2005
Billed Entity Number: 141224
Applicant's Form Identifier: IC-OS

Thank you for your Funding Year 2004 E-rate application and for any assistance you
provided throughout our review. Here is the current status of the funding request(s)
featured in the Funding Commitment Report at the end of this letter.

- The amount, $2,299,352.94 is "Approved."

Please refer to the Funding Commitment Report on the page following this letter for
specific funding request decisions and explanations.

The Important Reminders and Deadlines immediately preceding this lette~ are provided
to assist you throughout the application process.

NEXT STEPS

- Review technology planning approval requirements
- Review CIPA Requirements

File Form 486
- Invoice the SLD using the Form 474 (service providers) or Form 472 (Billed Entity)

FUNDING COMMITMENT REPORT

On the pages following this letter, we have provided a Funding Commitment Report for the
Form 471 application cited above. The enclosed report includes a list of the Funding
Request Number(s) (FRNs) from your application. The SLD is also sending this information
to your service provider(s) so preparations can be made to begin implementing your E-rate
discount(s) after you file your Form 4B6. Immediately preceding the Funding Commitment
Report, you will find a guide that provides a definition for each line of the Report.

TO APPEAL THIS DECISION:

If you wish to appeal the decision indicated in this letter, your appeal must be
received by the SLD or postmarked withing 60 days of the date of th~s letter. Failure
to meet th~s requirement will result in automatic dismissal of your appeal. In your
letter of appeal:

1. Include the name, address, telephone number, fax number, and e-mail address
(if available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify which Funding Commitment
Dec~sion(s) you are appealing. Indicate the relevant funding year and the date
of the FCDL. Your letter of appeal must also include the Billed Entity Name, the

Box 125 - Correspondence Unit, 80 South Jefferson Road, Whippany, New Jersey. 07981
Visit us online at: www.sl.universalservice.org
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Form 471 Application Number, and the Billed Entity Number from the top of your
letter.

3. When explaining your appeal, copy the language or text from the Funding Commitment
Report that is at the heart of your appeal, to allow the SLD to more readily
understand your appeal and respond appropr1ate1y. Please keep your letter to the
point, and provide documentation to s~pport your appeal. Be sure to keep copies
of your correspondence and documentat1on.

4. Provide an authorized signature on your letter of appeal.

If you are submitting your appeal on paper
C

please send your appeal to, Letter of Appeal,
Schools and Libraries Division Box 125 - orrespondence Unit, BO South Jefferson Road,
Whippany, NJ 07981. Additionai options for filing an appeal can be found in the "Appeals
Procedure" posted in the Reference Area of the SLD web s1te or by contacting the Cl1ent
Service Bureau. We encourage the use of either the e-mail or fax filing options.

While we encourage you to resolve your appeal with the SLD first, you have the option
of filing an appeal directly with the Federal Communications Commission (FCC). You
should refer to CC Docket No. 02-6 on the first page of your appeal to the FCC. Your
appeal must be received by the FCC or postmarked w1thin 60 days of the above date on
th1S letter. Failure to meet this reguirement will result in automatic dismissal of
your appeal. If you are submitting your appeal via United States Postal SerVice, sent
to: FCC, Office of the Secretary, 445 12th Street SW, Washington DC 20554. Further
informat10n and options for filing an appeal directly with the FCC can be found in the
"Appeals Procedure" posted in the Reference Area of the SLD web site or by contacting
the Client Service Bureau. We strongly recommend that you use either the e-mail or
fax filing options.

NOTICE ON RULES AND FUNDS AVAILABILITY

APplicants' receipt of funding commitments is contingent on their compliance with all
statutory, regulatory, and procedural requirements of the Schools and Libraries Universal
Service Support Mechanism. Applicants wno have received funding commitments continue
to be subject to audits and other reviews that USAC and/or the FCC may undertake
periodically to assure that funds that have been committed are being used in accordance
with all such requirements. The SLD may be required to reduce or cancel funding
commitments that were not issued in accordance with such requirements, whether due to
action or inaction, including but not limited to that by the SLD, the applicant or the
service prOVider. The SLD, and other appropriate authorities (including but not limited
to USAC and the FCC) may pursue enforcement actions and other means of recourse to
collect erroneously disbursed funds. The timing of payment of invoices ~ay also be
affected by the availability of funds based on the amount of funds collected from
contributing telecommunicat1ons companies.

Schools and Libraries Division
Universal Service Administrative Company

FCDL/Schools and Libraries Division/USAC Page 2 of 5 01/11/2005



attached to this
in that report.

Form 471 application

A GUIDE TO THE FUNDING COMMITMENT REPORT

A report for each E-rate funding request from your application is
letter. We are providing the following definitions for the items

FORM 471 APPLICATION NUMBER: The unique identifier assigned to a
by the SLO.

FUNDING REQUEST NUMBER (FRN): A Funding Request Number is assigned by the SLD to each
Block 5 of your Form 471 once an application has been processed. Th~s number is used
to report to applicants and service providers the status of individual funding requests
submitted on a Form 471.

FUNDING STATUS: Each FRN will have one of the following definitions:

1. An FRN that is "Funded" is approved at the level that the SLD determined
is appropriate for this FRN. The funding level will generally be the level
requested unless.the SLD d~termines during the application review process that
some adjustment 1S appropr1ate.

2. An FRN that is "Not Funded" is one for which no 'funds were committed, The
reason for the decision will be briefll( explained in the "Funding Commitment
Decision E)<planation." An FRN may be Not Funded" because the request does not
comply with program rules, or because the total amount of funding available for
this Funding Year was insufficient to fund all requests.

3. An FRN that is "As Yet Unfunded" reflects a temporary status that is assigned to
an FRN when the SLD is uncertain at the time the letter is generated whether
there will be sufficient funds to make commitments for requests for Internal
Connections at a particular discount level. For example, if your application
included requests for discounts on both Telecommunications Services and Internal
Connections, you might receive a letter with funding commitments for your
Telecommunications Services funding requests and a message that your Internal Connect'on
requests are "As Yet Unfunded.' You would receive one or more subsequent letters
regarding the funding decision on your Internal Connections requests.

SERVICES ORDERED: The type of service ordered from the service provider, as shown on
your Form 471.

SPIN (Service Provider Identification Number): A unique number assigned by the
Universal Service Administrative Company to service prOViders seeking payment from
the Universal Service Eund for participatinq in the universal service support
mechanisms. A SPIN is also used to verify delivery of services and to arrange for
payment.

SERVICE PROVIDER NAME: The legal name of the service provider.

CONTRACT NUMBER: The number of the contract between the eligible party and the
service provider. This will be present only if a contract number was prOVided on
your Form 471.

BILLING ACCOUNT NUMBER: The account number that your service prOVider has established
with you for billing purposes. This will be present only if a Billing Account Number
was prOVided on your Form 471.

SERVICE START DATE: The date services were reported to start for this FRN on your Form 471.

CONTRACT EXPIRATION DATE: The date the contract expires. This will be present only
if a contract expiration date was prOVided on your Form 471.

SITE IDENTIFIER: The Entity Number listed in Form 471, Block 5, Item 22a. This will be
present only for "site specific ll E'RNs.

ANNUAL PRE-DISCOUNT AMOUNT FOR ELIGIBLE RECURRING CHARGES: Eligible monthly
pre-disco~t amou~t approved for recurring. charges multiplied by number of months
of recurr~ng serv~ce approved for the fund~ng year.

ANNUAL PRE-DISCOUNT AMOUNT FOR ELIGIBLE NON-RECURRING CHARGES: Annual eligible
non-recurring charges approved for the funding year.

PRE-DISCOUNT AMOUNT: Amount in Form 471, Block 5, Item 231, as determined through
the application review process.

FCDL/Schools and Libraries Division/USAC Page 3 of 5 01/11/2005
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DISCOUNT PERCENTAGE APPROVED BY THE SLD: The discount rate that the SLD has
approved for this service.

FUNDING COMMITMENT DECISION: This represents the total amount of funding that the SLD
has reserved to reimburse your service provider for the approved discounts for this
service for this funding year. It is important that you and your service provider
both recognize that the SLD should be invoiced and the SLD may direct disbursement
of discounts only for eligible, approved services actually rendered.

FUNDING COMMITMENT DECISION EXPLANATION: Thhs entry provides an explanation of the
. amount in the "Funding Commitment Decision. I

(
FCDL/Schools and Libraries Division/USAC Page 4 of 5 01/11/2005



by SLD
reduced to remove
Gears Middle

FUNDING COMMITMENT REPORT

Form 471 Application Number: 421086
Funding Request Number: 1160625 Funding Status: Funded
Services Ordered: Internal Connections
SPIN: 143024617 Service Provider Name: Solid IT Network, Inc.
Contract Number: IC-05
Billing Account Number: N/.A
Service Start Date: 07/01/2004
Contract Expiration Date: 06/30/2005
Annual Pre-aiscount Amount for Eligible Recurring Charges: $.00
Annual Pre-discount Amount for Eligible Non-recurring Charges: $2,705,121.11
Pre-discount Amount: $2,705 121.11
Discount Percentage Approved by the SLD: 85%
Funding Commitment Dec~sion: $2 299 352.94 - FRN approved; modified
Funding Commitment Decision Explanation: The dollars requested were
the ineliqib1e: Management modules maintenance and the services for
School and the PC Encryption Cards.

(
FCDL/Schools and Libraries Division/USAC Page 5 of 5 01/11/2005
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NotiticlIti,onof Commitment AlIJnstmeut Ldter

Ji'nuiliu:~Year'2il04:7/0112004 ·6/30/2005

Septemoeri9,id07

Mardee Barnett
A{.Q:{NE IND.El' SCaOl,)LD,ISl'RICT
1917 L01!i1er Road
Houston, TX 77039 3028 '

Re: Form 411 AppIiclltll;ln N:uJ!lber: 42I08(i
Funding'Year; 2,0,Q!I:

Ajlp'i~:lnt'S Form Identifier: IC-.oS
BjlledElltity Nuniber; .141224
FCC: Registration Nnmber:0011612090
SPIN Name: Solid IT Networ"s,Inc.
Sen/Ice Provider Contact Person: Oliver Newman

Our routine review ,orS:chools ant! Lipraries Pro)!tl!D1 fwjdirtg c,otnmitmentshas revealed
cert:!in applications where funds,were committci!in violatiotl.of.progtl!nl rules,

fuorderto,be sure thatno Jjinds'are Ilsed'inviolation,ofprograrn rules', the UniversiilServ'ice
Administrative Company (USAC) must now adjustyol,lr-'\:lVemU funiling c9m,mittnenl. 'The
purpose ,ofthis letter is to malce !Iw adjustme!)ls tp YPur:fiI~jllg lW1J1!I1iiment.reqirired!Jy
program rules" and to give yOlLan, opportunity to appeal this-,jecision, USAC,has 'c'letemiined
the 'applicllilt is responsible for all or some ofthewogrlplHule violatipns; Ther,efore, the
applicililt is responsibie to repay all ,or, some of the funds disbursed in errQr (irany),

This is NOT nbill. IfTecovety ofdisbursed fimds.is requited" the next step ,inrt1)erecovery
prOcess:js for'l;SAC to issue youa:Del11anilPayment Letter. The balance ofthe debt will be
dne Within 30 days oftheDemand Payhient Letter. Failure to PllY the debt within 3'0 days
from tlje qale Qr:th~ OemandPayment Letter Could result In:ihter,est,late payment fees,
admiilistnitive charges and iri!pl~i'llen41tibiJ ofthe "Red Light Rule." please seethe
"lilforl\lati:on'lll No.ticeto An Universal Smite Fund Cortti'lbutors, B,enenci3rles, and'Service
Proyipers" at Pttp:/!www.ul1ivers,ilservice.orWfund-admimstration1too\S/iatest.
!J~ws.!lSpx#d83l d4 -rOT.!119I'!' iilfor:t:ilation regaj'ping:t!ie.epnsequenc,cs of'not paying the debt in
11 fimelymanner.

c
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TO APPEAL THIS DECISION:

!I yon \\(}sb toappeaI the C:ofilmittnent Adjtfsltiient Decision-indicated in t1)i's letter, your
appeal nibs! be receIved orpostinarkett\Viihiil60'dilys oftlledate,ofthis'letter: l'ailllr~10
meet this r\¥j\lirementwillresuitin atitOitliltj'cdlsmlssaiofyoUf appeal. In yourTetterof
ilppeal;

I.lnclnde thel1ilme, address, tel~ph:(ll1e nlltilbet, fax ritillib'er,ahd i'Hnail .addfiiss (if
availa1:;le) for the persOn W!locan most readily'cliscuss'thisappeiliwiliJ us.

2. Stilte ontrighllhatYour letter is an appeal. Idet:itl'f'y'the"dilteoftlieNotHicatiorl' of
Commitment; Ailj"sfineI:lt Letier alld i1:teflllldiiigRequestN\li1ibets')'ou ,life appealIng.
Your letter of appeallJ.lust'Q.)CIl!de'lhe.BiUedEntityName; theF<i):ni471 Application
Number, Billed EntityNumber; and RCC RegisJrnljon.Numb,et (FCC RN) 'from the' lOp' of
your leller,

3,. When explail'lingyolit al1peal,; copy the language or textfr.oJ:ll the Noti'fi,cation of
CortunitnlentAdju~ent Letter thai is the SUbject ofyour appea\-!p' allow 1he Sl,D io P10re
leildily;wuierstatidyour appeal and.respond apprOpriately.. Pleaseekeep your:J,etter specific
lJ]1i;1 brlef;and ptp'lide.docl1mentatldrt to supjJortY6ut appeal. Be sure to keep 90pieS pf'
yourcotresp.ortdenc~,and,d6ctiriientation.

4. Provide anauthon.z~d signature oilyotIr leUerof"app,ea1.
!I;you'aresubriiitting'your appealeleqtroni.;:ally; please send yourappeal to
appeals@sl.illllversalservice.org usjl)g yo!!r orgailiza!ion'se~lnajl, i(yquare;subtiji!til)gYOlit
appea:l on'paper, please send your 'appeal to: LetterofAppeal, Schaols and Libraries "
Div.lsion, Dept. 125 "Correspondence Unit, 100South Jefferson ROad, Wh,ipP'qhy; NJ
07981. Additi'ona! options for filing an appeaI can:beJound ill,th~"Appeals Procedure"
posted in the Appeais Ai:ea.ofthe SLD sectiOlloOf the USAC web site orby:cOl\\llctillg Ih!,
Client SerViceButeauafl-888-203"81 00. We strongly recommend t1)at yo,u llse-thq
electronic appeiHs options,

While'we en,;:ollr:ageyou t6 re$olve your'appeal with the SLD fitSt, yOll,have the option of
:tIling.an appeaidiiecily viriilt.flte Federal ConitillimcafiOns Collll:iiissioil (FCC). You should
refer to CCpocketNQ. 02c66nthe'fi~i page ofyuut appeaUo the-FCC. Y6ntappeal riiust
be received.'or postm.ark¢ Within 69 days of.the ,date 6'fthls'letter. Failure to meetthis
r~quirelllent'yvi:ll resultinalliomatlc diSlllissalofyot1rappeal. If yOtI are subiflitting your
appeal via Uniteq Staies Postal Service;se{ld to: FCC. Office otthe,S:ecretlirY, 445 12th
StreetSW. Washington,DC 20554. I1l1rther informatiOlrand:optlODS for fllfng an appeal
directly withthe FCC can be found il) the "Appeals'Pro.;:edute"posted, int)leReference Atea
oftheSLD section ofthe USAC web site; or 1:;y .;:ontacting, the Clienl Service·:BureilU. We
strongly recommend that you use the electronic tiling opijons.

FUNDING COMMITMENT ADJUSTMENT REPORT,

On the pages following thIS letter. We have provided a funding Commitm.~n.t Adjus(lnent
-Report (Report) fOr the Form 471 application ciied, above. The enclosed Repott includes.the
Fllllding Request NUinber(s) from ,yout app1iGatlon for which adjustments are'necessaJY;
lmI1iedl11tely pre¢ediJ,lg the.:r~ep6rt, you \viirfind a gtiide.:that.defines each line oEthe Report.



The SLD>ts also sending. this information to youI' s~rvice:pro"ider(s) 'for info,lImfion~)

jiUl:poses', IfUSAChas detenninedthe serviccpwvidel'il'·also re'ij)op,si.bJe Ior. anyrulJ;
violation on these Funding Recl'iest.lifwnbetS, a separateleher·wilJ ·be sent to iheservice
proyid:er d\itaiHI!g the.netessaiysei'Vice provider acrion..

Please note that ifthe FundsDisbursed to Date amocmt is less than the Adjusted:Fcmding
Commitment amoUnt, USACwill continue to process properly filed 'invoices up to·t!Je
Adjusted Fllllding Commitment amcmht. Pleasellote the Flludihg Commitment Adjustment
Explanation in.the attached Report. It eXl'hiins why the fundin~ cornmltrtlent is' being
{edJ.!eed. Please ensure .that-any irivoiC~ that yo.U 01' yow-semeeprovider'submit to USAC
are ~onsistent with program mJes as indi~ed in the FundiIfg Cdmmitment.Adjustment
Explan..tion, !flhe Funds DiSb.ursed to O..te limoujtt exceeds'youi Adjusted FuridiiJg
Commitment amOlmt, uSACVlill !(aye'tO IJ:'c.oversomeor all dfthedisbursed fundS", The
Report explains the exact amount (if any) fhe applicant is responsible JOr repaying,

Schools and Libraries Division
Universal Services Administrative Company

cc: OliverNewman
Solid IT Networks, Inc,
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A GUIDE TO THE FUNDING COMMITMENTADJ1.JirrMfiNT REPORT

A report lor each E-rate funding request tJonlyour'appHeation fOfWhich a eommirnlent adjustment'is
required is attaebed tothis')ettet. Wente Ptovitlingll1ef<'llloWi~gdefillitionHiinheiterij$ iii that '
teport.

FuNDING REQUEST NUMBER (ERN): AFumlingRequestNumber is assigned by the St.U to each
individual requesl ill ,your Form 47.1 onee'alJJippheatiollhas b#il,PrOcessed. Thisi1urnber:isused'to
reportlo jlpplitantHnd setvice,;roviders the stat:usof individual discollntfundiiig reqUests subm:itted,
on a,Fi:>nu41\.

SERVICES ORDERED: The lype ohe~Vice or4ere4Jrom theseMceprovider, as ,shoWn on FOnn47:l.

SPIN (SerVice provider Identitic,ation Number): A uni~lje rtprnbei\assigrledby theU"iv'"rsal Service
Adminis,trative Compahy,tiiserVice providers seekingpayment ftom theUniversaL,Seryige FuM fot
participating in the univers.lservice'sllpport mechijn'$ni$, A. SPI!'li$alsclljsed to Verify delivery of
services and to atrimge for'payment. '

SERVICEPROVIDERNAlI,fE:. TheJegalnameofthe serviee.provider. '

CONTRACI' NUMBER: The,numbef ofthe,cciiitraci hetweenlhe applicaritand!lle,s~ice pfovli:ler,
ThLnvil) be pres,entpnlyifa; cohtrac( !Wi)l)i~~r'was'ptljvid~d bh'yliUr),oful 47i.

BILLING,ACCOONT'1:\lJ,i¥BEF,;' ,Th~ aeeqUrltnumbJ~ttMtYQPr'serYid~proYi4'erjlas estaiJiishedwilh'
you tOr bilIingp\lrjloses:Uiis 'Viti bepresentollly .ifaBilling Account:Number was prQvided'on yopr
Fonn471.

SITE IDENTIFIER.: The Entity Numbet'listedill',Fiitrh47I,Bl"ek 5,Itern22a. This iiufuber wi11 only
bepresentf<'lr "site specific" FRNs.

ORIGINAL FUNDING COMMITMENT: This represents,theQnginal a;mQ\lntQffun4ingthat St.)) had
reserved toreilnbutse y@}orlJle,apPtOV¢d,diseouhts for this s,etVicefMthls ftiiJdiu~.year.

COMMlTMgNT ADmSTIvrENT AIvrbOl\lt: :thisrePfeSen~ tlJeiJriJount offundiilg \hatSLD,has
te'scln'df:d;becaus~:of'ljrbgram rule violations. . .

ADJUSTED FUNDING COMMITMENT: This represents tbe adiustec( tolalJ1!i1ou"t 'o'f'fundipg that
SL'b has reserved'to reimburse IQdhe ijpptoved di"-eOtihtS.'fQt'thls 'setvi~e for this fundUi~yeaji. ,Iflhis
amount ,exceeds,·theFOiids Disb\lrsedJo'Pale"theSLDwiJI continue to process-properly ,filedinvoic.cs
41' Wlhe ne,VCOii1i1:iihnent3tno\iJiI,

fill!DS D1SB,URSED TO' PATE: 11,is representsihe tOtal flUids that have been paid to the.identified
serviceprovidertbr this ERN as cflhe date of this leiter.

FUNDS TO BE RECOVEREP'EROM APPLICANT: This tepresentsthe al"ouniQfhnproperly
disb4rse4!lm<:ls to date as a res,ultof nl1eviolation(sj ror which ,tlieapplicorlt has been.detemlinedto
bMesponsible. These'improperly,diSbursed fundsWiIi lmve to'be recovered trom ihe applicant.

FUNDING COMMITMENT ADJUSTMENT EXPLANAtIQN:Thisentry prQvidesan explanation
oithe,re,asoothe adjustmentwas,ll1ade.
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Funding CommitmentAdjustmeotR@ort for
Fbrin'471 AppUcation"Numbei:il21086

... ]
(

(.

116q645
ffiTERNA~CQNNECTIONS

143024617
Soiid IT Networks,IDc.
rc-OS

Fundmg Request N\¥Uber:
SerVices Ordered:
SPIN:
Servil;e'Pi"ovider. Name:
Contract Nurriber:
Bjlling Account NWllber:
Site Identifien "141224
Original Funding Conunitment: $2,299,352.94
Commitment Adj!!sllnl'nl Anlonpt: $2,29.9,3.$2,94
Adjusted Funding ConiJIUtmeilt: $0.00
Funds Di.sbw:sed to Date: $2,299,352.94
Flmds to be Recovered frl)1t! p,pplieant: $i;2g!i',jS2.94
Funding Commitment.AdjustoJent Explim<ttion:

After athorouglueview, it ",as'J!etep:pinedthat ilJefupdJng".coIl1Itlitmentforthls req!iesrmust
be reducepby $2,299;352,911.D\!ring the. co\U"seofan audit itwas determined that furtdlng
was provided for ineIigibl.eBasic Iyfainlenance of1i1temlil. Connections. Tbe progr'amriiies
state thlitBasic Maintenance s,ervices'arc eligible for t'Undihg iilliey are acomponenr oia
maintenance agreemenilcontracHoran eligible serVIce or ptoduct, whiclimus!.sjlecincallY
identi1)r·tlJe eligible products or sClvice.covered,:incluqing prodllci nall\e, model numlier;and
location. The requested BasicMaintenance o:fInJemal Cormectiol1S isdetcrmine4,to be.
iftCligible:becatiseyour maintenance agreemenilcontract did \lotspecify the localiollQf
eligible.products or services for-w!Jlch:the Basic.Maintenance was to be provided, The. pre­
discoiJrlt costaSsoclated"\vilh these iteiJis'is$2.705,11Lll, resp~tively;'(or '" totillin~ltgjbl",
amOWltof.$~2",7.05,J21.l i. At the applicant'.s 85 percent,discoWlt rate.thisoresulted·in ap
improper cOiIimilniertt ofS2;,29.9,352.94·. FCC ruies provide thaI funding may be approved.
only for ellgjble.prO:ductij anMor-serviceS, The USAC 'web" site'contains"a Jist ofeligible
Prod.ncls lUld!orserVi_c<1S. See ,he wl!b site,_w.llfiiversarserVice.orglsllaboutleligjble~

serYices~1ishasjlx for !he E1igjbl!" Se.tYices List. Therefore, USAe has deteiJiiined thatbolh
the applicant llJ1d ihe service'provider isresvo)jiiibie fQrthis ruie Violation. Accordingly; the
commi.tment has been redll.c.ed by $2;,29.9;352.94 and ifthetecovery of-Improperly.disburSed
funds is requiredDSACwill s"e,ek recovery froirt bolh ihefi\JplicaiJt andthe'Service.proliider.

PLEASE SEND A COPY OF TmSPAGE WqUYOQR
CHEcitTOENSURE TIMELY PROCESSING

(



EXHIBITE



Aldine inaep~ndent licbool.Pistrkr
~i~llad h~ri2eZOOiJ,8inlXiO()~Nat!oI1aIFliia!ist

Oetober30, 2007

S~eve ca~,avah,t

Letter of Appeal
School~and Librad~, DIVision'
Di\ll~ion, Dept,i2'~ ,..' 4orre~pondence utiiE
iOO South' Jeffersoh' "oad
whipPi'ily, N] 07981

"L·

M,atoee s."me~t, ,1:Q17L~UderRoad, 'HoUstotl, Texas, 770.39
(2.81:)985.7172; :(2.81)985"6166, Iiibarnettl1!laidjne.kr2..tx,u~

Bjl!edEgtlty NalJ1e:
Form 47J.,App,licatlQh .if:
Billed Entity' Number:,

Dead'ir. Ca~avanti

AIl!J!1e lSi>
42;lQ86
141224.

fc:C!tegi~triltfog#:
Funding year:
ApPlicant:~Form Identifier:

OPU612Q9Q
2,QQ4
IC~Q5

(
)

Ti:lj~ i~anotificatto,no apl'e;iI,ti:l¢Co.i:11mli:mi;int A"djus~mi;int Li;itter dateclSepteliil:ier 19,
200? To the be~t of our' knowledge"we coliipllMwith all rules and,.regulation~ ,a'nd th~
documentation Wi'S correct. The 'distdct'sappHeatio[1, pas~edthe'PIAr and although the
cle~criptiv~ lnrorrTjation in t~eE$L\If<l~:¢hg))ged, t~ete W.es QosP<;,clf!c [)\:itgtipn- hjghJIghJ1ng
ttlat :ctlilpge, It is):ha di~triet'S' I:i,elj"f that I, thJl,t i:Iescrlptiyecb'il'i19": I'!er" crltlcel tofundhig
~hereshoiJli:I ,hiiV" been' sU'ch~, notation In the' descrlptron 'aM the oIssiJe; sbtiuld, haVe bl'en
identified throil,gh, the' PIA. Wewotild like to ap'peaLU$ACsdecislon to recover
*2,299;352,94'a8d fequl'st you feConSldert!l"cornrnltm¢nf:o,aclJu~trTj"nt.

The EIi9!~ie Sl'.rvi~e Li~t (ESL)' dateclph,O¢tob<l(.J;Il,2002,stati1iS,:
Technical Support Is only- eligible, If It Is a 'component ,of- a maintenance
agreeme~t(Contrac,t' for aneliglblese,rviceor procjuct,~nd It must specifically­
identifY the erlgl!>le prqduc\> or seryice covere:db,y.the cdotract.

This EsL WaS' uS,ed during th'eplanhloQ ,stages for the 2003,and 20Q4 erate applications.

On October 10, 2003, 'SLb r"',,ased ,aneweUgible !jerVlces JI~t,that states:'
~asic Mtllntenahee ,sehiites !,!re:.eligible fgr Nhdirlgif they afeact>fi)ponentof a
h1aJhtenenee~a'gree:ment/cqntfac:l; fqreiigible, seMee ,or produ¢tl;, Whlth muS1:
speCifically- identlN thi; eilglble' 'products or -service covered, inCluding product
name, model: num6er~ and Io.ca'tion~ ..

In reviewing ~henew rules, st<'t"cl on page'~i p"ri;lgraPO '1" "$ome, <;,Hg'ibility informatiOn In
this Li~t is a: "hange from prior Years ahdaj:lplles to proclucts <'1M ,~,ervl~e funding reqiJes~_

for Funding Year 2004 ahOlilter years-. AhPtaUori to, this effect ISo j:lroVlded In the



(

(

descriptive, information for relevant entries." We could not find where SLD ,noted tl1ese,
,changes.

We have, carefully reviewed our' internal processes for th'ls particular year. Aldine underwent
maJor staff changes in the 2003 and 2004 funding years, including the depqrture of the
director and his two employees who were, responsibie, for the 2004 ,applil'ation,

SLDestabilshed Program Integrity Assi;JranceTeam, or PIA Team, to revhi!Wapplications
'Jerycarefully to be sure We comply With these rules. Aldine was selected for a PIA review
for- 2004 and our ,application passed 'the PIA team's c1osescrvtiny. SLD IS' respOflsiple for
making sure that the discounts applicants receive are Fore'liglble' services proliie!ed to
eligible entities for eligible' uses,~cccirding to FCC rules. Dur Item 21 Attachm"nt
submlssI:on, which, Is t"quI:red as part onhe Form 471, Was reviewed ,by PIA. Ihcluded In
the submission was our contract for basic ,maintenance, We: now acknov;led,ge that,it met.
the 2003 'ESL, but not the 2004 ESt. Since it was funded, 'We believed that 1i.!e. had met 'the
reqUired .standards ane! hat! the cri!:ica] Jteri)sneed,ed to p'[6ceed. Hac! PIA revieW found us
to tie purof compliance, We wou,id have, complied as we did in the 2005 .PIA review' when
"locatlonUcame into question. We immediately had our team of engineers perform, a walk­
through inventory and submitted It for review wl1lc,hv;as then funcled,.

We ,q!jf.ee with the KPM'G ai;Jdltors <inc! USAC thiltlh 20M we did ndt meet ali reqU'irements
for tracking of invento'ry .Incli;Jdlrig location of the covered equiprilent In, our inventory
tontro,ls;and' 'apo.loglze ,for the oversight. As stated'above, key personnel responsible for
inventory documentation, e-rate apPII<;ationsanc!appro~aiof all filings \fIere: are nolonmn
available. Aidine ISO. cqrr~cted the ,elTor in the follOWing years, ,200.5 ,and 2006. An
Invefltory walk-through which included a phySical coUritandlocation 6f allequlpme:rit waS
complebid to meet 'SLD gUidelines. In, 2007, an asset tracking system for all network
equipment was implemented ,and :15 mairitaineq, to .\nciudea'il reqUired 'informiiJion':make,
model., ,serlql nUl:nbers, location, sub-l.ocation, ,"'sset tag' number, qnd system name; as well
as,trad?lng all trahsfers, rep!a'cements, and end of life equipmeht.

,Aldine ,has always made a tremendous effort to meet 'S~O' requirements and ,has m,ade
tracking our 'Inventory a key priority. We servE! a 10w,-inc,Ome coml'jiunlty, ',as, our ~BBo/o

d[scoqnt refiects, and ret,urnlng $2.3, million: WQUid b!il a severe hardshiP. We: :respectfJllIy
re'quest thqt you reconsider anytomrJiitri'rent adjUStment ~q'uested by 'USAC to recqgnlze
that 0,01' Inventory met2 out of'the 3 OSAC reqUirements in'the'year in question, We ,would,
,like' to respe'ctfully state that we consider the,' PI:i\ review to be, a he,lpfui intervention and
would' have immediately cqrrectee! ,any deficiencies dO,cumented, in that review,., NOne, were
found" leading us to believe, that our applitation was correct and fuMable.

Through the gUidance from Cynthia Beach of USAC and the auditors of KMPG, yOU have'
helped us to improve Aldlne's Inventory tracking system, which hqs become ,fn esse,ntla'i
part of oUr technology depa'rtment's processes. Thank you for- eonsidering our
acknOWledgement of error and request to, re-evaluate the commitment adjustment.

Sincerely, _.fl..,..+---,
'/) 70tcU.(.}{)2fi.-,t:tP~
M'arde'e Barnett
Executive Director'of Technology Services
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Unh:el'$aI.S~I'v:ke,Ailmini~b'llUve CQll[llllny
SC~.091s. &l.:ibtarle$D~V~sio~

.. .,,'-

Juiy it, 2008

Mar<!ee Buniett
Aldine'lndependent $Clrpol District
1617 Lauder Road
HoilstOll,Tx 77039

R¢: ApplicantNiltlie:
Billed Enilty. NUmlJer,
Form 471 Application Nurnber:
FriridingRequest Nuinbet(s):
¥olltCorrespondence Dated:

..R:ECEIVED'
·J,lJl, 2 j ,<,DUB

EY::...,·

ALtiINF..1NtiEP.SCBOOLDIstR:iCr
141224
421086
1160625
Octpbef30,.;i007

After thorougll reviewand.investigatiQn orall ~eli;:vant:tac~,theSchools i'Wd Libtwies
DiviSlon(SLD)oftheUniversnl Service Admin'islratiV~ COJUpany (USAC) hasmadei.ts
decision ihregard to yOlir appeal 01 usAC's EtlMing Year 2004Commitinent
Adjustment Li;:ttediJrthe;Aj;>pl'icatlon N'itmber Indfcatedaboire. This ietlerexplains the
basis. of USAC's.decislon. ''rhe p.ate of-this li;:ttetbi;:gins th,i;: 6(1' daytitni;:pcriod'for
appealing thls;di;:cisiOlHQ·(he Feperal Communications COllllnission (FCq, I(YQllr
Letter .of Appeal induded more.·than one Application Number; please 1)ote thai you will
receive;a separate Jelter'fot.eadl application.

Fundine: Request Number(s);
Decision onAppeal:
Explanation:'

1160625
Deniell

• Duriog the appeal review process, it was determil1.e¢tha~ the.dQcumentatipn
stthrnitted by the Aldine IndependentSchool District identified the products .i'Wd
the pllysi.calJocatioo of $521,7:14.63 wortho! i;:qtiiprnerit. \Vhile the docliments
you submitted on I'ebt,lary2a, 2008.t!l.at are titled "AIdine Independent$chobl
District 1'letworkInVentory by LQc{CQro" illd.icate t!l.especific lo.cation of
equipment within the AldinelndependentSchoolDistrict, your'May 28, 2008
email statesthat...lhe.sei"Vicepi.ovidei.ditlubL!rackJocaUon either at that time:'
Evett 'aftet. coilsuitatibil with the Service'Provider, yOliare ribt able to provide
SllPport veti1ylng:ihe·actUllI tUalmenaIlcetbat waspctfotm¢d; thetefote,file
appealis denieds1Iwe the iSStle bUlle contract nbllistiitg tlle IQcatipnof the
contracti;:d equipmetjror t11¢"docllIllen( retention reql1ired'hy ptogram rllles has not
been satisfied, .

IPP'SIl~th' J~ffe;son Rlli'd, P;O.Bdx.;90•• W4ippaoy. NeW.J~rs~y.'()7981
vlsJ~ 1l~':o.rtUlJe.,lJt·,W~~~.u-?4Q:ortYsv ·



I,f Y9ll1'~p'pen) hl!S been app);oved. but flIDcling'has he"en reduced ofdenied, you may'
.appeal·1!iese d~ci~iQns 1.0"either US.AC Qrtjle FCC, EO,i'"aP(l¢alstha.t}l.aYe been dMied in
full. ,partially approved, dismisse"d,orC¥\~.ere4. yOl! may:f!le. al,\·ap,p.eal 'W·iththeFCC.
'¥Oil :ihOltid' refer toce Docket No, 02-B on fhe fll'St page Qfyour ·a.ppealto theJ'CC,
Yourappelii must'be tecelved or postniaiked withiIi 60.d~ys of.the:da~eon thJ,slette,r.
Fllilureto.meet this tequii'ementwiH resttlt ituilitom:iticdismissal ofyour,nppeaL Ifyou
are s,ugmittirrg yqur'appeal Yi~ VIlited Stllt~PQstlil SetYlte, 'send to, FCC. office Of fhe:
.Secretary,A45 lZthStTeet sW; WashingtoI1,PC,2Q554, Further Jnforniailon and options
for filing. an appeaLdirecily with the FCC cunbeJil,\lflgill,. tlle "A,ppeal$ PtQCedl\re"
postediirthe Refetence- Atea cifthe SLD section ofthe USAC website or by contact,lng
the Client SerVit;eauteau.WestrilIigly recommend thilt'you use the electronic-filing'
op~ions·

We thank you for your continued suppoIt;patience.and cooperation during,the.llPpeal
process.

Schools and Libraries Division
Universal" Service Administranye·CqmpmJY

HlO S09th.1efIe:&b:~ RQa4... P.O..:fJ.ox 901, Whippany..:N¢w.J.J;:rsi:!Y O-r9.&1
Vi.situ~_ opjine :~q WW!.y:ii$Br;.qtgl~V



EXHIBIT G



<. :.

/
.'-.

S~JjQQ!s .<S< Libtlities DivisillD

,RECEIVED
J\,lX., ~ lZQ~S;

BY:.~·.

Dell!andP.aY!11~ntL!!tj:!!r

FllntlingYear.Zj)li4: 7/tllJ2tlli4 .6JM/200S

MardeeBarnett.
ALDINE INDEP $CHOOLI)I,$T!,UCl'
1617 LauderRllltd
lJll.nstou, TX 11039 302'8

Re: Form 471 Application Number: 421086

Funding' Year: ZOOif.

AppJ!c,ant's .f(jr!11Jdei\tiJ"im· . .m-os.
Billed Entity Nllmber: 141224
FCC: Registtation.Nlimber: 0011612090
SPIN 1'1a!11e: Solid'lT Networks, inc.
Service ProviderConJ'!ct Persllu:OIiver NC\Vffiau

i' Ytluwere preyi.(fljsl¥ sent,aNo(jficatitlnofComrnitIJient AdJttstrrientLettet infotlilingyou ot'tlie
\ n.eedto recover ii.!ndsJor'the}\lndingJtequestN11l11ber(s-) $RNs) Jisted.(jltlhe}Y(nditig

Commilwent.AsIju.strnentRepofttRepotl),attaC)leclto tbe'NotiUeatioll oreo1l1ilUtm¢ht
AdjustmentLetter, A copy of tbat ReP-9rt)!; atmched to this Jetter. Iitnnecliljtely:pteced!ngthe
Report, you,will fiJlg:agtiillelbat deJ1n,es eacb'Une ofjheJ{ep.citl. ....

The,httlance ofthisdebtis due'v/ithill:30days from the,dateoj;'lhis,je,iJ;er•. fai:lllre lP,paythe'c:!elll
within 30 days fiointnedate oftnis lettercould.resllTt in Interest,. latepajrnent feef;;
adrniiii$tt~ti:V~ charg,eslipd Illlpierneiitati6no{the "Red LIghtRu!e;"Pleasesee the
"!nfotrnationall"ot[ce'toA)i Uiii:veisilLSerViceFilhdCoiittihlitors,Benenciaries, ·andService
Providers"~ at btlp;/lwV'!w:\I))iyer.>ljjs.ervicc~otg/flih:d-adIJiii:llsttlitlotJtooJSllatest •.
news.aspx#083)04 for \nore information r,eg~rdil!g the conseqliehces,of'rtotjJayhig'ttle debt in,a
.timely manner,

Ifthc Sc11001s and LibrariesDivisiOl) CSLP) hasdetennined th~t botb tbe ~ppJiCMt undthe
serviceprovider are responsiblefor,a'program,nlle violation, then, pursuant to the On:ler on
Reconsideratioh and Folirth Reportand.Order·(FCc:'():t-1.81), thi:}SLD \~Ii1J seek:recovery ofilie
impi'operlY'dIshursed amount,frolilBOTH parties and will continlletoseekrecovery ul\tileither
01\0011i paiiieshave fUl[l'paidlhedeht. Ifthe SLD hus determined thatboth the appliCllllt.and.
the setviceprovide" ate responsihlefor a program nile vIolation, this was indicated in the
f'u1ldiqgCohll)1ltmerttAdjllStiilent ExpJanatloiiOil'the Fundiog C6mmitmentAdjusTInent
Report-

, IftheSLOis attemptihg to colle.ctall otlllii'tofthe de.btJ)'O)liboth the opplicantandthe serVice
provider, then you s!t(lU\dwork wilhyolir se!iii¢e provider to deterrnhlewno wilLherepaylog the



'.

dehttoavoidduptieate payment. Please not",llowey~r, t!J~t Ite dept i~th~ re~PQnsi!JilitYQf

hath the.~pplicant ahd service provider.. Therefore, YOllare respol1S(h1" forel1s\\rirrgtjlat Ite
debt is paid iIi 'a timely maimer.

P·!ease reniitjlaymeiliJ'drihfJ' Jiil("'FlInO.to be Recoveredfron\ Applicant'; amowlCshowum·the
RePQrt.1'o en.l)n~ thal:youtpaytjJ¢rrt ispropedycredited,jjleaseiiielude a copyOf the Repoit
with yOl)r check. M'alte Y<:lqreh~ck'paYabJetb,the Uiliversal SetvlcliAdtIilJilstrativeCotIipany
(u,sA-G). .

Ifsel1dj\)gp~yment hy u.,s. PQsta]Service ormajprcowier s.ervice (e.g,i\irhQrne,Federal
Express,:anq UPS:) P]e;l~e send.cheekpayment. t.o: .

UnlversalService Administrative Company
1259 Paysplujre CirCle
Chicago, n.. 60674

Ifyou are .located in. tht:! Clticago 'lIrea .and .\lse a locattIiessengerrather thalia major courier
s.erviee, pleaseaqdress and deliver the package to;

Ulliv~rsalservic~ Adl1lJpisrrative CPll1pany
Loekbox 1259
540 West Madison 4tll Floor
Chicago, Il6066I

Local me.se11ger service should deliverto the LockboxReceivingWiiidow at the ahove address.

Payment IS d!le witbi1130 IIIlYs rrm1t tbe(!llte l)Lthis letter;

CotIipleteprogtaiu.information is posted to theSLDseetimi oftheUSACweb. site. at
www.universalseryicli;o~glsll. You tIiay a[$o coutact the SeD Technical ClientServicc Buteau
~l'e"mail ilsing the "Submit a Questiou" iink (in theSLD website,byfalcat 1-888-2176-8736
or by \,1)ont:! at Hl$S.-ZPH100. .

UhiversalService AdminislraJive CompaJ;lY
Schools lind LibrariesDivision

ce, 'OliverNewman
Solid ITNetworks, me.

f. ••

(.
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A GUIDE TO TIlE FUNDING COMMITMENTADUUSTMENTREPORT

Areport farclichE,rate j'Un9ji)g req\lest,fj'omyouLapPhclitil1!1 for *bieh;li c.onlinitmentadjustment is
reguired is attached to thisleitcr: Weare providing the f"llOl'{ing;definiiioris fQr (he itejli:; #ithlit
rcport

FlJNDJ:NG REQUEST NUMBER(FRN): A)'tini.\h,gRegtiest Numb.cr·is aSsi~ed by the sLDtoeach
individual reguesHn'yourFbrm4710nce an application haS been pre.cessed, This numberWus'cd to
rcpon !oappliclint$,and service' pravi'ders. the s(littis ot'fndfvidtial .discount fundingTeljuestssubmitted
oil· a Form'47L

SERVICES ORDERED: Tbe,type'ofservice ordered [wmthe serViee'provider,as shoWn all FOrm47l.

SPIN (Scrvice ·ProviderIdenti'fieationJ:lUlnber):. A unique. number aSsi.gned by the,Universal Servicc
Adiniriij;t~litive C"mplil]ytoservice Prevlders.seeking:paymentt'r,ojjj tileUri!yers,;JSel>!f'ceFuriQ(or
p'anicipating,m the uiliversal service.suppo!'t mechanisms> A SPIN 'is,also 'used to"verIfy 'delivery of
scrvices.'and io arrange forpa)llrlel)J. . .

SERVICEPROVIDERNAME: The legal name orille'seryi!:e provide!.

cb}jtRAtt NUMI3ER: 'rile,numb.ron),e <;onltacl bet,veen the applicant and the set'vicepr6vider.
This will,be,presenLonly'ifll contractnumber wasprovidedonyourl'orm.4?I.

BILLING ACCOUNT·NUMBER,· The.acc.ollnt,numberthatyourservice·providerhasestlibJished witll
you for billing purposes. Thls",!!ib~present Qnly j'fa.Billi'ng Account Nurriberwas,proVidedoh your
FormA?}., . .

sl'tEJ:i)ENTIFlER: The EntitY Numherlisted,inForm 471,Block5, Item 22a. Tbis.number will only
be:present" for <"sIte ~pedfJclt':;FR:N~'~;

ORIGINAL FUNDINGCOMMITME1'JT:tbisrepresents lheQrlginii) limount offundlng't!iat SLD had.
tcsemd(Qtc[mburse you flitthe,approyed dis¢ounts.for this.·sehrice·fortbis funding year.

cbMMITMIiNt,APm8,TMENTAMb0N:I': This represents theamouiltoffoodingthlitSLDhas
rescinded becauseofprogramrule violations..

ADJUSTED FUNDING COMMITMENT: This represents the alljuste9.total amount of funding that
81..,0 b'!SIe.•erved to tejmQursefor tbMPPtlive9 WsQpunts fottnis setidWfcir'.tl#s tnidtngyear. If this .
am"un.ll:'~ceedsJhe FundsDisbur:;ed to Date, tbe SLDwilj.contiilue to process,prQPerlyIlledJnvoices
up 10lhe,new corill1iltulent amount. '

FUNDSDISBURSED'miJATE;Tlus represent:; the total t'tlnd:; that iiave beeil palcho tl1eidentifled
serVice' provlderi'or this Fm as (jfthe dateoTtbis letter.

l'UNUSTQBERECOVERED FROM APPLICANT: TI,is.Tepresents the amount of improperly
disbursed·fuuds to date' .•s,a result' ofrule .violatIOil(s)'fbr,whicb th¢ applicant has been getcnjjinedlObe
respQnsibl", These imptoperlYdisbui)ii:d fuilds'will have'loberecovered.fromthe applicaut...

i'llNJ)ING COMMiTMENTADJUSTMENT.EXPLANATlON: This eillryprovidesan explanntionof'
thC'reasonthe adjusimenhvas ma<:!e.



Ul>O:ci2tj'
INTERN:ALCONNECTIONS
1430246:17
S,olidJTNetWotks,',me,
1<;\05

Fu.udiug (;QlJ!mitmeJit Adj~~~~ufR,eport
For-m 411 AppJiclitigu ~u.!JIQ~~: 4Zjli!!6

Funding Requesi'Nunib~r;
S¢tvices -Ordered:

Sl'IN:
$ervlceJ'rQvicl,er Name:
ContraefNumber;
Billing AccoUIit Nuulber:
Site Identifier: 141224
Original Funding Commih)1ent; $2,299,3~2.94

Commitment Adjustment Amount: $2,299,,352.94
AdjiJsted Funding Commitment: SO.OO
l'undsD.isbur,sed to Date: $2,2:99,352.94
Funds (0 be Recovered from A'ppli~anj, S2;;!99,352.94
.Funding Comm'itmimt AdjUstment Explanation:

After a thorough review, it was determined !l}atthe funding c"mmilm~nt fOI this t¢qitest mll$t
be tedllced by:i>2,299,352.9.4. During lhe ,course ofan"aul1itit'Was~determined dlatfuil(!mg
was prd"ideclJorinetigible Basic Maintenance ofInternal C()mlecti0ull., The prqg)",a1)1 nrles
sta,te that BasieMlitrttertance:serVicesate eiigitJe fodlindingjftheyare a compoDclltofa
m;iihten,lllee agreement/contract ror ail eligible s'eWlCe or jJroditct, which must,specificilJly
identitY tl\e ellgibleproduets orSer'vice coveted, incluc:ihig prodiJCtname, .model number, and
locajion. 'The requested $;!sie Maintenanct;lofIntetnal Conriectlonsis determined to,be
ineligible beC3\lSe yo\!!" m,aJiltenance,agreemerttlc))ntrlict<lid,not specify the location, or eJlgibJe
products or s~ices for whiclJ 11\e, Basic, Maipiemm¢e,wasto be provided. The,pre,-disconrit
cost assooialed'with.lbeseileqls is:S:4,7Q5,lrt"ll,,~espec,tively;.fot Iltotlll inellgjoleartfOUIilof
$2,105,121.1 L ALthe,applicant's 85'perqent discqupl'rate,i.!:U~'lJ'slll~in an hUllI'll'pet'
commitment 0£$2,299;352.94. ,FCC ruJes'proyidethat fundingmay. be,approved oply for
eligibleptoducls and!or'services, The USACweb siiecolltaips a li~t.qfellWble'Priiducts
;md/ot seM'ees, Se,e the w.eb site, Www,universalservice.orgfsllaboufJellgible-servlCes­
lisLaspx fot th,e Eligible S~r\llCes List: Therefore, USAC has <ietennine<i !i1afb,otn.lhe'
applic;mnrtd tbe;sen-fce prq,videF'ls r.esponslbJ"for thts rulevfoTation. AccordinglYi'thee
cOImn:i~ent hasbeen'ted,u,ced'by,$:4,299;)$2,94 ,aneiH: tM ,r¢cq'yery ofiniproperly,disbursed'
ftUlds is reqUIred 'USAC wlIl s,eek recoYe.;yfrom bQth the applicantilh<lJhe'serVicepro'Vider,
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